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Name: _____________________________Hr.______

Define the given terms.

Cost-

Revenue-

Profit-

Break-Even Point-

The Lemonade Stand

Your little sister wants to open a lemonade stand on your street.  She comes to you and asks you to be her financial consultant (in not so fancy terms).  You and your sister do some shopping and find out that it costs $52.75 for the supplies (table, chair, and advertising materials).  You also realize that it will cost $0.05 to make each cup of lemonade.  You decide to sell each cup of lemonade for $1.00 each.  Answer the following questions to determine how many cups of lemonade your sister will have to sell to make a profit.  

1.  Write a rule for the total cost of the lemonade stand.
2.  Write a rule for the lemonade stand’s revenue.

3. Write a rule for the lemonade stand’s profit.

4.  How many cups of lemonade will your sister have to sell to break-even? 

5. Graph your profit equation.  Circle the initial cost point, the break-even point, and identify the positive profit portion of the function.


